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Blomberg & Criffin Accountancy Corporation
Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Ruth Lake Community Services District
Mad River, California

We have audited the accompanying financial statements of governmental activities of Ruth

Lake Community Services Dristrict, as of and for the year ended June 30, 2021, and the

related notes to the financial statements, which collectively comprise the District's basic

financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

A uditor's Respo nsibility

Our responsibility is to exprerss opinions on these trnancial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the S'tate Controller's Minimum Auclit Requirements Jbr California
Special Districts. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whLether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial rstatements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to liaud or error. ln making those risk assessments, the auditor

considers intemal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for thr: purpose of expressing an opinion on the effectiveness of the

entity's internal control. Accordingly, we express no such opinion. An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimartes made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of Ruth Lake Community Services District, as

of June 30,2021, and the res;pective changes in financial position thereof forthe year then
ended, in accordance with a(ocounting principles generally accepted in the United States of
America.

Other Matters

Accounting principles generally accepted in the United States of America require that
the management's discussion and analysis (omitted) presented to supplement the basic
financial statements. Such information, although not a part of the basic financial
statements, is required by ttre Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and

comparing the information lbr consistency with management's responses to our inquiries,
the basic financial statemerLts, and other knowledge we obtained during our audit of the

basic financial statements. lVe do not express an opinion or provide any assurance on the
information because the limLited procedures do not provide us with sufficient evidence to
express an opinion or providrl any assurance.

%uA,*, , t/qL-A c
Blomberg & Griffin A.C.
Stockton, Califomia
March 24,2021
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RUTH LAI(E COMMUNITY SERVICES DISTRICT
Statement of Net Position

June 30, 2021

2021
ASSET

Current Assets

Cash and Investments

Accounts Receivable Net

Prepaid Deposit

Prepaid Expense

Total Current Assets

Noncurrent Assets

Capital Assets

Accumulated Depreciation

Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET POSITTON

Current Liabilities:
Accounts Payable

Total Current Liabilities

Total Liabilities

Net Position

Invested In Capital Assets -

Net of Related Debt

Unrestricted

Total Net Position

TOTAL LIABILITIBS AND NET POSITION

539,664

374

5,000

3 1,816

576,854

3,329,646

( 1,960,850)

1,368,796

1,945,651

3,875

3,875

3,875

1,368,796

572,980

1,945,651

See accompanying notes to basic financial statements.

1,941,776



RUT]H LAKE CONIMUNITY SERVICES DISTRICT
STATEMEN't OF ACTIVITES, AND CHANGES IN NET POSITION

June 30, 2021

Communit-v.- Service
District - Leases

OPERATING REVENUE
Campground revenue

Marina revenue

Lease revenue

Crant revenue

Solid waste fees

Community hall rent

Water Fees ( leases)

Total Operating Revenue

Cost olGood Sold
Gross Profit

OPERATING EXPENSES
Advertising
Bank Charges

Bank Card Marchant Fees

Communications
Depreciation

Due and Subscriptions

Equipment rental

Inspection

Insurance

License and permits

Loan Fee

Miscellaneous

Travel
Office supplies

Operating Supplies

Payroll Expenses

Payroll Taxes

Postage and delivery
Prolessional Fees

Repairs and Maintenance

Solid waste

Taxes

Telephone

Utilities
Vehicle

Total Operating Expense

Net lncome (Loss) from Operations

NON.OPERATING INCOME
Tax revenues

Miscellaneous lncome
lnterest lncome

Total Non-Operating Income

Change in Net Position

Beginning Net Position

Ending Net Position

t73,251

9,.{00

100

2,705
185,459

18s,459

712

137

5.705

9,652
4,935

206

23,8 l6
20

t,071

1.587

3,209

1,373
5,8 il

91 54h

7,496
1,969

18,2t6
106

22,081

72
7 q)tt

95 I

212,651

(57.1e5)

5.926

3 3,06 l

t57

39, t44

(18,051)

integral part ofthcse financial statelncnts

I

Nlarina and
Campground

s 456.097
4t0,ll5

866,4 t 2

I 63,978
'702,434

Total

$ 456,097

410,3 I 5

173,251

9,,100

100

) 10\
l.0srJ?l

163,978

887,893

l0
)s oa7

600

I 12,169

) t ls
71t)

13,832

24,619

t4,575
665

1,260

44. l 87

2oq 6q7

26,853

) 111A

42,892
z-,JJO

228
5,028

l 3,805

1 0,1 73

576,369

772

147
l< no?

6,305

r2 l ,821
4 qls

).,t35
3,948

37,648
21,669

1,071

16.162

3.871
5 rrll

49,998

302,213

34,1.19

1,969

50 651

42.998

41,420

228
5,1 00

2t.7?-5

I I,12.+

8 I9,023

6rJ.8 70I 26,065

S q )rr

3 3,06 l

157

19, r44

108,014

r,833,762

l-_rJ1]Jl!_

The accornpanying notes are an

126.065



CASH FLOWS FROM OPERATING I\CTIVITIES
Cash received from operating activities
Cash payment to supplies for goods eLnd services

Cash payment to employees & PayrolI taxes

Net Cash Provided (Used) by C)perating Activities

CASH FLOWS FROM NON.CAPITAI-
FINANCING ACTIVITIES

Property Taxes

Miscellaneous income

Net Cash Provided (Used) by Nlon-Capital

Financing Activities

CASH FLOWS FRONI CAPITAL ANTI RELATED
FINANCING ACTIVITIES

Cash Paid to acquired capital assets

Net Cash Provided (Used) by Clapital

and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash & Cash frquivalents

Cash & Cash Equivalents - Beginning of 'fear

Cash & Cash Equivalents - End of Year

Reconciliation of Operating Income (Lossi) to

Net Cash Provided by Operating Activities:

lncome (Loss) from Operations

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities:
Depreciation

Increase in Prepaid Expenses

Increase in Deposits

(lncrease) Decrease in Accounts Receivable
(Decrease) Increase in Accrued Payable

Net Cash Provided (Used) by Operating Activities

RUTH L,AKE COMMUNITY SERVICES DISTRICT
Statement of Cash Flows

For the Years Ended June 30, 2021

See accompanying notes to basic financial statements

)

202r

$ r,068,662

(s42,943)
(336,se2)

189,127

5,926

33,061

3 8,987

(e,389)

(e,389)

151

2 1 8,882

320,782

$ s39.664

68,870

157

121,821

( 1 6,1 57)

(s,000)

t6,791
7 RO:)

$ 189,127



RUTH LAI(E COMMUNITY SERVICES DISTRICT
NOTES lIO BASIC FINANCIAL STATEMENTS

JUNE 30,2O2I

NOTE I - SUMMARY OF SIIGNIFICANT ACCOUNTING POLICIES

A. Financial Reporting Entitlz

The Ruth Lake Clommunity Services District (District) is a special district of the
State of California, created in 1966 Under Government Code Sections 61000, et
seq. The District is governed by a five-member Board of Directors elected at large
by the residents of the District. The District was formed to administer certain lands
around Ruth Lal<e and to provide for public recreation in the form of boat
launching, camping, facilities, and other recreational sites.

The accompanying financial statements include all organization, activities, and
functions that cornprise the Ruth Lake Community Service District. There are no
components units (entities that are legally separate for which the District is
financially accountable) included within the reporting entity.

B. Basic Financial Statements

The basic financial statements (Statement of Net Position, Statement of Activities
and Changes in Nlet Position, and Statement of Cash Flows) report intbrmation on
all of the enterprise activities of the District. The District does not have any
activities that are considered govemment-type or fiduciary activities. The
Statement of Net Position presents the financial condition of all of the activities of
the District at year end.

C. Measurement Foc:us. Basis of Accounting. and Financial Statements Presentation

The District uses multiple proprietary (enterprise) funds to account lbr its
activities. Proprie:ty funds are used to account for operations that are (a) financed
and operated in a manner similar to private business enterprises where the Intent
of the governing body is that the cosl (expenses, Including depreciation) of
providing goods and services to the general public on a continuing basis be
financed or recovered primarily through user charges; or (b) where the governing
body has decided that periodic detennination of revenues eamed, expenses
incurred, and/or net income is appropriate fbr capital maintenance, public policy,
management conl.rol, accountability, or other purposes.

The basic financial statements are prepared using the economic resource
measurement focus and the accrual basis of accounting. Accordingly, all
assets and liabilities (whether current or noncurrent) are included on the
Statement of Net Position. The Statement of Activities and Changes in Net
Position presentrs increases (revenues)and decreases (expenses) in total net
position, Under the accrual basis of accounting, revenues are recognized in
the period in which they are earned, and expenses are recognized in the
period in related liability is incurred.



RUTH LAIKE COMMUNITY SERVICES DISTRICT
NOTESTO BASIC FINANCIAL STATEMENTS

JUNE 30,2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Measurement Fo<:us. Basis of Accounting. and Financial Statements Presentation

Grant and similar items are recognized as revenue as soon as all eligibility
requirements Imposed by theprovider have been met.

The District distinguishes operating revenues and expenses from nonoperating
items, Operating revenues and expenses generally result fiom providing
services and pro<lucing and delivering goods in connection with the principal
ongoing operatio,ns. The principal operating revenues of the District are
charges to custorners for sales and services and property leases, Operating
expenses Include the cost of sales and services, general and administrative
expenses, and depreciation of capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available tbr use, the
District uses restricted resources first, then unrestricted resources as they are
needed.

D. Budeet and Budgetarlz Accountins

The Board of Dirrectors adopt a budget annually to be ettective July t st of the
ensuing fiscal year. Budgets are adopted on a basis consistent with generally
accepted accounl[ing principles.

E. Cash and Cash E)quivalents

The District's cash and cash equivalents are held in demand deposit accounts
with two financial institutions.

For purpose of ttre Statement of Cash Flows, the District considers all cash on
hand and cash in demand deposits accounts to be cash and cash equivalents.

F. Accounts Receivable

Accounts receivable consists of uncollected property lease income and other
f-ees for services at year end. An allowance for doubtful accounts has not been
established. Accounts receivables are written otf when deemed uncollectible.



RUTH LAIG COMMUNITY SERVICES DISTRICT
NOTES lIO BASIC FINANCIAL STATEMENTS

JUNB 30,2O2I

NOTE 1 - SUMMARY OF SITGNIFICANT ACCOUNTING POLICIES (continued)

G. Inventories

An inventory ol' the items held for resale by the District that not been
established. An example of the items held for resale by the District are bait,
gasoline, general merchandise, and sports equipment. Management assefis that
the value of items held for resale are immaterial to the f inancial statements.

H. Capital Assets

Capital assets include land, land improvements, buildings, buitding
improvements, mLachinery and equipment, infiastructure, and other assets that
are used in operations, and that have initial useful lives extending beyond a

single reporting period. Capital assets are stated at cost or estimated historical
cost. The District has not established a capitalization threshold policy.

Depreciation has been provided for using the straight-line method over estimated
lives ranging frorn five to hfteen years for machinery and equipment, twenty to
forly years for buildings and improvements, and seventy-five years of
infiastructure. The costs of normal maintenance and repairs that do not add to
the value or materially extend assets lives are reported as costs as a component
of operating expenses.

I. Net Position

The net position represents the diff-erence between assets and liabilities. The net
position is segregated into two components: l) invested in capital assets and 2)
unrestricted. The net position invested in capital assets consists of capital assets,

net of accumulaterl depreciation and is reduced by any related debt. Net position
is repor-ted a restricted when there are limitations imposed on the use, either
through enabling legislation adopted or through, external restrictions imposed by
creditors, grantors,, or Iaws and regulations of other governments.

J. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.



RUTH LAI(E COMMUNITY SERVICES DISTRICT
NOTES :TO BASIC FINANCIAL STATEMENTS

JUNE 30,2O2I

NOTE 1 - SUMMARY OF SI,GNIFICANT ACCOUNTING POLICIES (continued)

K. Deferred Outflo,,vs and Deferred Inflows of Resources

Deferred outflows of resources are reporled separately and represents a
consumption of net position that applied to future periods and will not be
recognized as an outflow of resources (expenses) until then. Defened inllows of
resources, also reported separately, represent an acquisition of net position that
applied to luture periods and will not be recognized as an inflow of resources
(revenue) until that lime. The District had no deferred outflows or inflows of
resources for the fiLscal year ended 2021.

NOTE 2 _ CASH AND INVEISTMENTS

Cash and investments as of June 30. 2021 and 2020 are classified in the
accompanying finan.cial statements as follows:

Statement of Net Position

2021 2020

Cash on Hand

Deposits with F inan;ial Institutions

Total Cash and [nvestments

Custodial Credit IUsk

$ 2,08s
537.579

$ 2,085
318,697

J_320Ju$ 539,664

Custodial credit risl< for deposits is the risk that, in the event of the failure of a

depository financiaI institution, a government will not be able to recover its
deposits or will not be able to recover collateral securities that are in the possession
of an outside party. The California Government Code and the District's investment
policy do not contain legal or policy requirements that would limit the exposure to
custodial credit risk for deposits, other than the following provision for deposits:
The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so

waived by the governmental unit). The market value of the pledged securities in the
collateral pool must equal at least I l0% of the total amount deposited by the public
agencies. California law also allows financia[ institutions to secure District deposits
by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposits. The District may waive collateral requirements fbr cash deposits
that are fully insurecl up to $250,000 by the Federal Deposit Insurance Corporation.



RUTH LAIKE COMMUNITY SERVICES DISTRICT
NOTESTO BASIC FINANCIAL STATEMENTS

JUNE 30,2021

NOTE 2 - CASH AND INVE|STMENTS (continued)

Increas e Adjustments

The District has rvaived the collateralization requirements. The District had
deposits with bank balances of $509,582 as of June 30, 2021, of which $251,497
was insured by the f,lational Credit Union Administration.

NOTE3-CAPITALASSETIi

Capital asset activity for the year ended June 30, 202lwas as follows:

Balance

2020

Balance

2021

Capital As sets Depreciated :

lnfrastructure

land Inprovenrnts
Buildings

Equipnrnts

Total Capital Assets Depreciated

Less Accunulated Deprecitt ion

Net Capital Assets Depreciated

Total Net Capital Assets -

Business-Type Activit ies

Bus iness- Type Ac tivity

Depreciation E.xpense

Total

2021 2020

$ l2 1,82 I $ 134,068

ll2_l_{Zt_ _$_ll1p9!_

$ 134,655

885.563

1,708,969

591,070

't 1)0 )s7

( 1,839.029)

1,481.228

_a_t,48r.2x_

$

9,389

$ 134,655

RR5 561

1.708,969

600.459

q ttg

(r21,821)

( 1 12,432)

l__L1_1112_

3.329.646

( 1,960,850)

1.368,796

_$_r,368,?%_

Depreciation was charged to functions/programs of the primary government as

follows:
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RUTH LA]KE COMMUNITY SERVICES DISTRICT
NOTES'fO BASIC FINANCIAL STATEMENTS

JUNE 30,2O2I

NOTE 4 _ RISK MANAGEMIENT

The District is exposed to various risks of loss related to torls; theft of, damage to,
and destruction of arssets; elTors and omissions; injuries to employees; and natural
disasters. The District maintains commercial coverage covering each of those risks
of loss. Management believes such coverage is sufflcient to preclude any
significant uninsured losses to the District. Settled claims have not exceeded this
coverage in any ofthe past three years.

NOTE 5 _ LEASE COMMITMENTS

The District leases prroperly owned by the Humboldt Bay Municipal Water District.

The District operate's under a thirty-nine-year master lease with the Humboldt Bay
Municipal Water District, dated June l, 1964, and extended on May 31,2013 for
ten years. The terrns of the lease allow for six ten-year extensions of the master
lease through a maximum of ninety-nine years fiom June l,1964.

The purpose of the master lease is to lease lands fbr l) building, operating, and
maintaining boat launching facilities, 2) constructing and maintaining other
recreational facilities, roads, and structures, and 3) subletting to tenants for
recreational purpose,s.

NOTE 6 _ SUBSEQUENT E\/ENTS

Management has e,raluated subsequent events through March 11,2022, the date
which the financial rstatements were available to be issued.
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